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AUDUSD 

Monthly View: The same count since May 2013. The rally from the 2001 low at .4776 to the 2011 high at 1.1081 completed a corrective 
three wave rally. My preferred wave count as viewed on the monthly chart, has the AUD/USD targeting a move towards .7000c. 

Update: The AUD remains in a period of consolidation between .7600 and .7820. My preference is for another test of .7820/50, possibly 
.7870 and from there, it becomes make or break. 

Failure to extend moves past .7870 followed by a move back below .7750 would suggest the focus on the downside has resumed. 
Conversely, an ability to hold gains above .7870 would suggest a move towards .8150 is likely before renewed downside. 

AUDUSD Weekly 

 

Source: Bloomberg, CBA  



3 

AUDUSD 

Source: Bloomberg, CBA  

      AUDUSD DAILY 
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NZDUSD 

Monthly View: The same longer term wave count identified in the AUDUSD is also evident in NZDUSD. The rally from the 2000 low of 
.3900 to the July 2014 high at .8836 appears to have completed a corrective three wave rally, which suggests risks are firmly to the 
downside.  

Update: We have been aggressively bearish NZD and NZDXXX for many months. Given the acceleration seen over the last week its 
become apparent the current moves lower are impulsive 3rd waves. (NZ TWI  downside target now 68.00, NZDUSD .6300). Therefore, 
the only approach for the kiwi in coming months, should be that of selling the inevitable bounce in birds, when they occur.  

NZDUSD Weekly 

Source: Bloomberg, CBA  
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NZDUSD 

Source: Bloomberg, CBA  

      NZDUSD DAILY 
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NZ TWI 

Source: Bloomberg, CBA  

      NZTWI Weekly 
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AUDNZD 

Monthly View: For the past 6mths we have been ultra-bullish AUDNZD. The initial 1.1200/1.1300 target has been reached. Neutral here. 

Trade update: The initial bullish target has now been reached. I suggest squaring up longs and assessing how AUDNZD tackles the 
2014, 1.1300 highs. I will therefore take this opportunity to take profit on the call spread suggested last week. Full details below. 

On the 9th of June we bought a 1m AUDNZD 1.0850/1.1200 call spread, a tier 2 weighting (or 42.5m FV), using a 1.0785 spot ref (vols 9.9 
v 9.95)) net prem 83.5 nzd pips. I will close this trade out today at 273 nzd pips and lock in a 0.72% gain on our portfolio. 

Please note: The above options trade has been entered as a spot trade in the P&L spreadsheet. The entry price has been generated after 
the premium outlaid is accounted for. The target has been entered as 1.1200 (the top of the call spread). 

AUDNZD WEEKLY 

 

 

Source: Bloomberg, CBA  
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AUDNZD 

Source: Bloomberg, CBA  

      AUDNZD DAILY 
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AUDNZD 

Source: Bloomberg, CBA  

      AUDNZD Vs  CBA Terms of Trade Indices 
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AUDNZD 

Source: Bloomberg, CBA  

      AUDNZD Vs Rates 
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GBPNZD 

Monthly View: Remain bullish after our first target of 2.2500 has been achieved. 

Update: In mid-May we highlighted the significant break above the 2.1000 tech resistance area and this week the 2.2500 target has been 
reached and exceeded. We will keep this chart on our radar, looking for pullbacks to rebuy in coming weeks. 

GBPNZD WEEKLY 

 

 

Source: Bloomberg, CBA  
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EURUSD 

Weekly view: The current bounce to extend further before the downtrend resumes. 

Update: While we remain bearish EURUSD in the bigger picture, there does appear to be a high likelihood of further gains before the 
downtrend resumes. Short term traders may be tempted to go long on a break of 1.1390 with a move towards the 1.1600 area likely to 
follow. 

EURUSD Weekly  

 

Source: Bloomberg, CBA  
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EURUSD 

EURUSD Daily  

 

Source: Bloomberg, CBA  
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USDJPY 

Weekly view: Bullish 

Trade idea: Currently square USDJPY after it reached the 125.50 profit target earlier this month. I expect the current pullback to continue 
towards the “abc” pullback target, 121.50/00 area and given the high quality of this setup, I would recommend  leaving the following order. 

Buy a Tier 2 weighting at 121.55 with a sell stop placed at 120.30. If done, the target to cut the trade is 126.50. 

 USDJPY  Monthly 

 

Source: Bloomberg, CBA  
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USDJPY 

Source: Bloomberg, CBA  

       USDJPY  Daily 
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S&P 500 

Weekly view: False topside break, the focus is lower. 

Update: For those who used the close below 2100 to establish shorts, the target is the 1980 region (5% lower). Stops on shorts should 
now be lowered from 2135 to 2110. 

S&P 500 Weekly 

 

Source: Bloomberg, CBA  
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Trade Recommendations P&L 

Source: Bloomberg, CBA  
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AUDNZD 1.0850/1.1200 options trade snap shot. 

Source: Bloomberg, CBA  

  

 

 

Entry  details 
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AUDNZD 1.0850/1.1200 options trade snap shot. 

Source: Bloomberg, CBA  
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Please feel free to call me to discuss the above ideas/trades, or if you are interested in tech views on other 
markets. 

NB: This report is a product of the sales desk. Not a product of the CBA Economics and Currency 
Strategy Research group. 
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This document is provided by the Commonwealth Bank of Australia ABN 123 123 124, AFSL 234945. It is provided for 
information purposes to wholesale clients or sophisticated investors only and has been prepared without taking account of 
the objectives, financial situation or needs of any particular individual. Any individual should, before acting on the information 
in this document, consider the appropriateness of the information, having regard to the individual's objectives, financial 
situation and needs and, if necessary, seek appropriate professional advice. Information provided is only indicative and for 
discussion purposes and in no way binds the Bank. This information is not, and is not intended to be, an offer or invitation for 
subscription or sale to enter into a transaction at the levels outlined nor is it to form the basis of any contract or commitment. 
We believe that the information in this document is correct at the time of the distribution and any opinions, conclusions or 
recommendations are reasonably held or made, based on the information available at the time of its compilation, but no 
warranty is made as to accuracy, reliability or completeness. For current information please contact the Bank. To the extent 
permitted by law, the Bank does not accept liability to any person for loss or damage arising from the use of this document. 
Past performance is not a reliable indicator of future performance.  

Conflicts of interest disclosure 

The Bank may engage in transactions in a manner inconsistent with this document. In the case of certain products the Bank 
is or may be the only market maker. No inducement has been or will be received by the Bank or our staff from the subject of 
this document or its associates to publish, approve or distribute this document. Staff responsible for this document receive a 
salary and a bonus that is dependent on a number of factors including their performance and the overall financial 
performance of the Bank. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, 
copied or distributed to any other party, without the prior express written permission of the Bank. 
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